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Executive Officers and Auditors
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Executive Ofcers of Orbit Group Limited, the parent association, are listed in its financial statements,
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Orbit Homes (2020) Limited

Strategic Report

The Directors pragent their Strategic Report on Orblt Homes (2020} Limited for the year ended 31 March 20186,
Review of the Business

The principal activities of the Company comprise the provision of a dasign and build service to Orbit Group Limited
and s subsidiary companies ("Orbit"} and development of homes for sale within the UK. The Company operatas
as the in-house building company of Orbit, building & range of tenures for different markets.

The Company’s annual business plan is aligned with that of Orbit and the objectives are aligned under three key
alfcomes:

#  Housing cholce
Custormer offer, and
»  Community investment

The parformance of Orbit Homes i= managed against objectives related to these outcomes and in 201518 the
Company has confinued to achieve growth and success in delivering against those objectives,

Affordable Development
From 1 April 2010, the Company took over the development of all hames within Crbit. Staff providing thesa
services are employed by Orbit Group Limited, and sarvices are supplied under a sarvios level agreemant

Affordable development delivery has grown by 12% this year, Successful bids for grant funding under the 1513
HCA and GLA programmes have helped achieve 2 477 Affordable "starts’ in the vear.

We monitor our parformance against cur contracts with the HCA and GLA closely, and at the end of the year wa
had completed 1,543 affordable hames during the year for other members of Orbit, and had excesded all of our
fargets for our HCA programimes,

The Company will conlinue to grow Affordable development in pursuit of the Orbit Group 2020 Visian of delivery of
12,000 homes o Brikain

Markat Sale Development
In the 2011/12 financial year the Company started o build homes for sake, A tofal of 223 market sales (222 built)

wara completed during 201516 from a total of nine sites. This reprasents an increase of 70% in unit terms. We
expect this fo grow again in 201617 Lo a budgeted 228 unils. Average sales prices have Increased by over
£14,000 per unit {6.8%) Margin and therefore retum to Orbit has also grown providing the Group with increased
cash o invest in the wider business demonstrating the 'Profit for a Purpose’ message publicised by the Group,

Thiz year has been about consolidating performance and building the mesource base for continued growth in
market sales. Land and plots have been identified for the next five years as growth in unit and monelary sales
continue,

Atthe end of the year, the company had capital and reserves of E0.008m (2015.£(0.3m)) and long term liabilities
of £78.1m (2015:£74.Tm), rapresented by fived assets of E0.3m (2015:E0.2m) and net cument assets of £78.1m
(2015:ET4.3m)

iCustomer gatisfaction i an mpordant measure for Orbit and all areas of Orbit devesopment have had & successiul
year with ‘Recommend a Friand' and ‘Satisfaction with the CQuality of Home' scores for &l fenures exceeding B5%.
The Market Sale division is one of @ handful of house builders fo be awarded a five star rating in the
Hame Builders Federation's (HEF) annual customer satisfaction survey



Orbit Homes (2020) Limited

Strategic Report
Risks and Uncertainties

Az a house biilding sompany selling homes cutnight in the open market and on a shared cwnership basis, we are
exposed to the market conditions that pravail in the wider housing markel Tha Board mest monthly 10 review
progress in respect of sales and io agree future build releases in order to manage that risk effeciively, Ve ara akso
using several different mortgage producte end funding arrangements, and ara activaly axpioring new products for
the futire.

Funding for the Company I8 currently provided by means of 8 combination of investment and twe loan facilitias
from Orbit Group Limited, the parent company. and devalopment finance from RBS of up to £30m. Qur ambitions
lo axpand our turnovar will require additional funding in order fo achieve the desied level of growth in the short ta
mediurm term, and we are currenily exploring different options that will enable us to achieve this.

Treasury Policy

The Board recognises thet its high degree of debt makes it mporfant to consider its treasury pelicy. The treasury
function operates within a framework of clearly defined Orbit Board approved policies, procedures and delegated

authorities. The fundamental principle underlying the Company's approach is to lreat reasury activilies as a
migans of controllng risk rather than fior profit generation. For Orbit Homes (2020) Limited this involves minimising

loans drawn, cash held af bank and investing surplus cash in short term cash deposits,

Taxation Strategy

The Company follows the Group's Taxation Strategy. The requirement in the Finance Bill 2018 for all businesses
with turmover of £200m+ to publish the strategy hes been adhered to and this can be found on the group Website
at www orbit.org.uk

Key Performance indicators (KPIs)

The Managing Directar of Orbit Homes (2020) Limited sits on the Executive Team of Orbit Group and the
performance of Orbit Homes is closely scrutintsed by Orbit Group therefore the Company's directars believe that
analysis using KPI's for the Company are not necessary or appropriate for an understanding of the development,
performance of position of Orblt Homes (2020) Limited. KPI's are included in the Operafing & Financial Reviaw
Statement in the group's annual report

External Environmeant

The referendum outcome and subsequent political and economic uncertainty are clearly another area of risk,
howaver thare has been no immediate financkal, liguidity or ather concerns for Orbit 25 a result We will conltinue
to monitor the: situation and impications for us and take eppropriata achan if and when necessary.

Approved by the Board of Directors and signed by order of the Board

Lo L.

Richard Wright ;
Company Secretary

14 July 2016



Orbit Homes (2020) Limited

Directors’ Report

The Dérectors present their annual report on the affairs of the Company, and the audited financial statemants fof
the year ended 31 March 2016,

Future Prospects

Qur ambitions for 2016/17 will be to help Orbit Group to achieve its 2020 Vision through our Housing, Customer
and Community Offers, providing & wide range of homes o meel need and aspiration. We will grow our turnaver
from market sales and seek new business in other related fields.

Resulis and Dividends

The profit for the financial year before tax was £1,590k (2015; £3,831k). In amiving at this profit there has been a
daduction constituting the payment of a dividend of £1,700k (20158: £1,3491k) on the redeemable preference shara
capital. The Directors do not recommend payment of a dividend on the ordinary share capstal (2015 £NIl}.

Charitable Donations

The financial statemants include a provision for Gift Aid denations totalling £485k (2015: E4,111k) payable to the
parent company, Orbit Group Limited, In addibon, the Company made chamtzble donations lotaling £3k
{2015: £5k) to support charitable organisations outside of the Orbit Group, all of which were made to local good
calses in areas where we are actively developing.

Financlal Risk Management

The Company's cperations expose it o a variety of financial risks that include the eflects of liquidily risk and
intarast rate rsk. The Company has in place a risk managemant programme that seaks (o limit the adverse effects
an the financial performance of the company by meniloring levels of reguired finance and the related finance
oogts

» Liguidity Risk

The Company closely monitors its fulire requirements for loan funding fo ensure that sufficient funds will be
available to cover the development of new homes for sake and the commitment 1o purchase of land Lo facilitate
future development programmes.

s |nterast Rats Risk

The funding provided by the parent company, Orbit Group Limited, bears interast at rates linked to LIBOR,
Exposure to the effects of movements in interest rates are requiary montored, and fulure intarest rate
assumptions are reflacted in the apprassal of future development schames.

Directors

The Directors who served during the year are shown on page 1. The Company s & wholly owned subsidiary of
Dbt Group Limited. The Directors benefit from a gqualifying third party indemnity provision indemnifying them
against lzgal claims from third parties that has been in place throughout the financial yaar and up to and including
the date that the financial statements are signed.

Statement of Directors’ responsibilities

The Directors are responsibla for preparing the Sirategic Report, Directors’ Report and the financial statements in
aocordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the financial statements in acocordance with United Kingdom Generally Accepled
Accounting Practice (United Kingdom Accounting Standards and applicable law) and have adopled FRS102 for
the fest ime.  Under company law the Diectors must not approve the financial statements unless thay are
saftisfied that they give a true and far viaw of the state of affairs of the Company and of the profit or loss of the
Company for thal period. In preparning these financial statements, the Directors are required to:



Orbit Homes (2020) Limited

Directors’ Report

select suitable accounting palicies and then apply them consistently;
= make judgements and accounting estimates that are reasonable and prudent;

= stale whether applicable UK Accounting Standards have been followed, subject to any matenal deparfures
disclesed and explained in the financial siaternents; and

= prepare fhe financsal statements on the going concern basis unless i is inappropriate to presume that the
Company will continuea in business.

The Directors are responsible for kesping adaquate accounting reconds that are sufficient to show and explain the
Company's transactions and disciose with reasonable accuracy at any fime tha financial position of the Company
and enahle them to ensure that the financial statements comply with the Companies Act 2008. They are also
responsibla for safeguarding the assets of the Company and hence for taking reascnable steps for the prevention
and detection of fraud and other irregularitiag.

The Directors are responsible far the maintenance and integrity of the Company's website. Legislstan in the
Unitad Kirgdom governing the preparation and dissemination of financial slatermants may differ from legislation in
giher jurisdictions,

Going Concern

After making enquiries the Orbit Board has a ressonable expectation the Group and Association have adeguate
resources to continue in operational existence for the foreseeable future, For this reason, they have adopted the
going concern basis in the financial stalements.

Disclosure of information to Auditor

Each of the persons who i a Director at the date of approval of this report confirms that

1) =0 far as the Direclor is aware, there BB no relevent sudit information of which the Company's Auditor is
unaware; and

(2) each Direclor has taken all the steps that helshe cught to have taken as a Direclor in order lo make
himseffherself aware of any relevant audit information and fo establish that the Company's Auditor is eware
of that infeemalian.

This confirrmation ks given and should be Interpreted ,m accordance with the provisions of 5418 of the Companies
Act 2006,

Independent Auditors

KPMG LLP wera appontad as the company's auditors for the year ended 51 March 2016. A resolufion ta re-
sppaint the Company's Auditer for external audit services will be proposed at tha Annual Genaeral Meating.

Approved by the Board of Directors and signed by order of the Board:

.0

Richard Wright
Company 3ecretary

14 July 2016



Orhit Homes (2020) Limited

INDEPENDENT AUDITORS' REFORT TO THE MEMBERS OF ORBIT HOMES (2020) LIMITED
FOR THE YEAR ENDED 31 MARCH 2016

We have audited the financial statements of Qrbit Homes (2020) Limited for the year ended 31 March 2016 set
out on pages 7 to 18. The financial reporting framework thal has been applied In their preparation Is applicable
flaw and UK Accounting Standards (UK Generalty Accepted Accounting Practice), including FRS 10Z The
Financial Reporting Stapdard applicable in the UK and Rapublic of (reland.

Thiz report is made solely o the company's mambers, as a body, In accordance with Chapter 3 of Part 16 of the
Companies Act 2008. Our auddt work has been underiaken so that we might siate to the company's mambars
thosa matters we are required to state to them in an auditor's report and for no other purpose.  To the fullest
extent parmilted by law, wa do nol accept or assume regponsibility to enyone other than the company and the
company's membesrs, s& 3 hody, far our audit work, for this repart, or for the opinions wa have formed,

Respective responsibilities of directors and awditor

As explained more fully in the Statement of Direclors’ Responsibilites set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfiad that they give a true and fair
view. Our responsibility is to audit, and sxpress an oplnion on, the financlal statemants in accordance with
applcable law and Intemational Standards on Auditing (UK and Ireland), Those standards require us to comply
with the Auditing Practices Board's Efhical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
wabsite at www. fro.org. ukiauditscopeukprivate.

Opinion on financlal statements
Ir our opinien the financial statemenis

« give a frue and fair view of the state of the company’s affairs as at 31 March 2016 and of its profit for the year
thien ended;

= have been properly prepared In accordance with UK Generally Accepled Accounting Practics; and

v have besn prepared in accordance with the requiremenis of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006

In our opinion the mformation given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared Is consistent with the financia! statemants.

Matters on which we are required to report by exception

We have nathing to report in respect of the following matiers whera the Companies Act 2008 requires us to repart
e yau if, in our opinien;

= adequate accounting records have not been kept, or retums adeguate for our audit have not been recsived
frorm branches not visited by us; or

¢ the financial statements are not In agreement with the accoaunting records and refurns; or

# certain disclosuras of direclors’ remuneration specified by law are not made; or

# we have not received all the information and explanations we require for our audit,

e

Harry Mears {Sensor Statutory Audior)

for and on behalf of KPMG LLP, Statutory Auditor
Charterad Accountanis

One Snowhill

Snow Hill usensway

Birmingham

B4 6GH pl RIK\JQ}T ?}gﬂ@ i




Orbit Homes (2020) Limited
Statement of Comprehensive Income

For the Year Ended 31 March 2016

2016 2015

E000 _ED00
Turnover 174,662 164, 141
Cost of gales (166,663) (158,031}
Gross profit 7,899 5270
Admiristrative Expenses {1,936) (1,320)
Operating Profit 6.063 3,820
Interest Recevable and Similar Income 63 7
Interest Payable and Similar Charges (4,855) {163}
Movement in far value of financial instruments 327 167
Profit on Ordinary Activities before Taxation 1,598 3,631
Tax on Profit on COrdinary Actvities (83T) 26
Profit for the Financial Year 761 3,B57
Other Comprehensive Income i ~
Total comprehensive income for the financial year T61 3,857




Orbit Homes (2020) Limited
Statement of Changes in Equity

As at 31 March 2016

Income &
Expenditure
reserve Taotal
EQ0D EDDD
As at 1 April 2014 (16] (16)
Profit for the year 3,857 3,857
Cther comprehensive incoma - -
Total comprehensive income for the year o, 041 3,841
Gift Aid Donations (4,111) #4111
Balance at 31 March 2015 {270} (270}
Profit for the year 781 i
Cther comprehensive incoma . -
Total comprehensive income for the year 7E1 761
Gift Aid Donations (485) {435)
Balance at 31 March 2016 6 B




Orbit Homes (2020) Limited
Statement of Financial Position

For the Year Ended 31 March 2016

2016 2015
Note E000 £000

FIXED ASSETS
Tangible Ascels 7 342 164
Current Assets
Sfocks & BT 723 73,774
Debtors & 2962 27,025
Cash at Bank and in Hand 4,712 1,204

102,056 102,008
Craditors; Amounis falling due within ane year 10 (24,298) 127, T43)
MET CURRENT ASSETS 77,758 74,264
TOTAL ASSETS LESS CURRENT LIABILITIES 78,100 74,430
Creditors: Amounts falling due after more than one year 11 (78,054) {74,700}
NET ASSETS/LIABILITIES) 5 {270)
Capital and Reserves
Called up share capigal 13 - -
Prafit and Loss accolril & {2700
TOTAL SHAREHOLDERS' FUNDS ] {270)

The fingneial statements on pages 7 to 18 weare approved by the Board of Directors @nd signed on its bahalf by

hristopher Crook
CHAIR

14 July 2016

Company Registration Numbar DSE50748



Orhit Homes (2020) Limited

Statement of Cash Flows

For the Year Ended 31 March 2016
2018 2015

Mote EQDD EDDD
CASH FLOWS FROM DPERATING ACTIVITIES 15 6482 (25, 164)
CASH FLOWS FROM INVESTING ACTIVITES
Purchase of tangkle asseis {242) (B8]
Iinteraat recaivad 63 T
HET CASH FROM INVESTING ACTIVITIES {179} (9]
CASH FLOWS FROM FINANCING ACTIVITIES
Interaat Faid {3,857} 12,581)
Share capital issuad in the year - 12,000
Repayment of loans {7.987) -
Loans received B, 744 20,306
MET CASH USED IN FINAMCING ACTIVITIES {2,800} 28,725
MET INCREASE IN CASH AND CASH EQUIVALENTS 3,503 502
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF YEAR 1,209 ToT
CASH AMD CASH EQUIVALENTS AT EMD OF YEAR 4,712 1,208

10



Orbit Homes (2020) Limited

Motes to the Financial Statements

For the Year Ended 31 March 2016

1.

Accounting Policies

Basis of preparation

Thesa financial stalements have besn prepared in accordence with applicable United Kingdom sccounting
standards, including Financial Reporting Standard 102 — The Financlal Reponting Standard applicable in the
United Kingdom and Repubdic of Ireland’ {FRS 102, and with the Companies Act 2008, The financial statements
have been prepared on the historical cost basis except for the maedification to a fair value basis for certain financial
instruments as specified in the accounting polickes below, Mo judgements or estimates have been appbed that
would matenally affect the velues disciosed in the financial statements.

This i the first year in which the financial statements have baen prapared under FRS 102 Refer to note 20 for an
axplanation of tha transition

Exemplion has baen taken undar FRS102 to not disclpsa rekated party transactions.

Tangible Fixed Assots

Tangible fixed assets are stated at histodioc purchase cost less accumulated depreciation. Cost includes land, build
costs, applicable cwerheads and Interest  Depreciation is charged to write off the cost of the tangibla fixed assals,
lass their residual values, over their expected useful ives using the straight-line basis.

Leasehold impravements 15%
Furniture, Fixtures and Equipment 16% - 26%

Btocks and Work In Progress

Stocks and work in progress are stated at the lower of cost and net realisable vafue. Cost includes land, build
costs and applicable overheads. Meti realizable value i3 based on estimaled selling prica, less further costs
expected to be incurred to complefion and disposal. Provigion is made for obsolate, slow-moving or defective
items whare appropnate.

Redeemable Preference Shanes
Preference shares, which are redeemable on a specific date or at the option of the shareholder or which carry
non-discretionary dividend obligations, are ciassified as borrowings,

Turnover
Tumover represents amounts receivable for the sale of land and proparties, and the provision of design and build
sarvices, net of VAT and other sales related taxas. All hemover arses in the LUK anly,

Revenue Recognition _
Revenue s measured at the fair value of the consideration received or recaivable for the services provided net of
Value Added Tax and customear discounts and incentives.

Leases
Leases ara classified as finance leasas whenaver the ferms of the lease transfer substantially all the rsks and
rewards of ownership of the leasad asset to the group. All other leases are classified a3 operating leases.

Taxation
Current tax, Including UK Corporation Tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax retes and laws that have been enacted by the balance sheet date.

Gift Aid
In line with recent changes to charitable reporting guidelines, Gift Aid is now presented =& a distibution of
reserves rather than being shown in the Profit and Loss account

Liguid resources
Liguid Resources comprise oans from Group Undertakings and from the Hoemes and Communities Agancy.

L



Orbit Homes (2020) Limited
Motes to the Financial Statemenis
For the Year Ended 31 March 2016

1.  Accounting Policles (continued)

Galng Concern

The financial statements are prepared on a going concern basis. Accordingly, after considering the forecast
appropriate senaitivities, current trading and availsbla facifties, the Directors have a reasonable axpectaton that
Crbit Homes (2020} Limited has adequale resources to conlinue in operational existence for the foreseasbls
future and have concluded that the going concemn basis of preparation i& appropriste to enabla the company 1o

continue trading for at least one year fram the date of signing thess financial statements

2. Directors’ and Executive Officers’ Emoluments

2018 2015
£000 EDDD
Aogregate emaoluments paid to or received by Direciors who are not execulive siaff
members including salares, honoraria and other bansfits 18 15
Aggregaie emoluments paid to of received by Direcloss who are executive staff
members including salaries, honoraria and other benefife ™ B2 B3
** The Executive Directors are employed and paid by the parent company, Orbit Group Limited.
3. Turmover
2018 2018
EO0Q0 EQDD
Sale of new homes 43,455 27,258
Sale of part exchange homes - 524
Help to Buy incomea 28497 2475
Design and Buikl fees 122,084 133,723
Ciher &0 160
Total 174,862 164,141
4. Operating Profit
2016 2018
E000 EO00OD
O perating Profit is stated after charging
Fixad Assols:
- Depraciation — Dwned Assals i 58
Auditor's Remuneration:
- In their Capacity as Auditors 12 18
Other Auditor's Remuneration:
- Tax compliance servicas 7 7
Dihir operating lease rentals 52 32

12



Orbit Homes (2020) Limited
Motes to the Financial Statements

For the Year Ended 31 March 2016
&, Interest Payable and Similar Charges

2016 2015
E0oD E000
On Bank Loans, Overdrafis and Other Loans
Repayable, other than by instalments, within 5 years TE1 581
On Loans from Group Undertakings
Redeamable praferance sharas 1,700 1,361
Repavable, other than by instaiments, within 5 years 1,096 T24
J287 2678
Interast released charged) fromi'to Wark In Progress 1,258 (2,613)
4,855 163

At 31 March 2016 all interest costs ncurred during the development period have been expensed in the Statement of
Comprehensive Income. Previously interest costs incurred during the development period weare held within YWork in
Progress, and expensed upon plol sale. Thls change in accounting estimate has resufled in an increased inferest

expensa of £4,678% for the year ended 31™ March 2016, It would be impracticabis to state the effect on future periods,
ulfimately the change in accounting esfimate s a timing change.

6. Tax on Profit on Ordinary Activities

2016 2015
E0D £000
(a} Anabysis of chargeicredit) in year
Current tax;
UK Corporation Tax on profifs of the year 548 -
Adjustments in respect of prior years 289 {26
Total Current Tax 837 {26)

There is no deferred Lax for the year, sither recognised or unrecognesed (2015: ENiE).

The currant ta: charge for the year iz higher (2015 lowes) than the standard rate of Comporation Tax in the UK of 20%
(2015 21%). The diferences are explained below:

2016 2015

E000 EQDD
ib) Factors affecting tax charge for current year:
Frofit on ordinary activities before tak 1,558 3,831
Tax due at 20% (2015; 213%) thereon 318 803
Accelerated capital allowances and other differences 229 (8050
Adjustments in respect of prior years 285 (25)
Current Tax Charge for the Year 837 125)

{c) Factors that may affect future tax charges:

At Summer Budget 2015, the govesnment announcad lagisiation setting the Carporation Tax main rate at 19% for the
vears starting 1 April 2097, 2018 and 2019 At Budget 2016, the government announced a further reduction to the
Corporation Tax main rats for the year starting 1 April 2020, seiting the rate at 17%

13



Orbit Homes (2020) Limited
Motes to the Financial Statements
For the Year Ended 31 March 2016

7. Tangible Assets

Fumiture,
Leasehold Fixtures and
improvements  Equipment Total
£000 £000 £000
Cost
At 1 April 2015 43 272 305
Addificns 153 &9 EE
&t 31 March 20116 186 81 547
Less: Accumulated Depraciation
At T April 205 7 134 141
Charge for Year 3 &1 54
Af 31 March 2016 10 185 205
NET BOOK AMOUNT
At 31 March 2016 176 186 2
At 31 March 2015 26 138 164
B. Stocks
2016 2018
£000 £000
Wark in Progress 87,723 73,774

An impairment loss of £1.6681k (2015: Nil) was recognisad in cost of sales againsl work in progress durkng tha year
due to decrease in sales value,

8. Debtors
2016 20158
£000 £0040
Amaounts owed By Group Undertakings 21,818 22 458
Other Debiors 8,005 4528
28,621 27 028

14



Orbit Homes (2020) Limited
Notes to the Financial Statements
For the Year Ended 31 March 2016

10. Creditors: Amounts Falling Due Within One Year

2018 2018
£000 £000
Loans from Homas B Communitias Agency - 2637
Trade Creditors 18,119 17,614
Amounts owad o Group Undertakings 3,504 G482
Takation and Social Sacurity G4 .
Accruals and Deferred Income 1,131 1,010
24 298 27,743
11. Creditors: Amounts falling due after more than one year
2018 2015
E0O0 £000
Bank Loans and ocwerdrafts 12,244 3,500
Loans from group companies 31,850 37200
FRedeemable Preference Shares 24 000 34,000
78,084 74,700
12. Loans and Other Borrowings
2016 2015
E000 £000
Loans from Group Undertakings 31,850 37,200
Dther Loans 12,244 B, 137
Redeamable Praference Shares 34,000 54,000
76,004 77337
Maturity of Financial Liabilities
Z016 2015
£000 £000
Im one year or less, or on demand . 2637
In meore than one year, but nat more than bwo years 78,004 71,200
Im more than two years, but nof more than five years - 3,500
78,054 7337

During the year, the loan facilities from the parent company, Orbit Group Limited, were extended. There is no fxed
repayment date, but the agresment includas an option for a 12-month notice period that has not been called st the
date of signature of the financial statements. The loans from Orbit Group Limited are secured by a floating charge
aver the assets of the company.,

15



Orbit Homes (2020) Limited
Motes to the Financial Statements
For the Year Ended 31 March 2018

12. Loans and Other Borrowings (continuegd)

During the year Orbit Homes issued nil (2015: 12m) redeamable preferance shares at £1 each. Orbit Group Limited
ara the hodder of these fully paid shares, The redeemable preference shareholders are entitled 1o a ficed divideand of
5% per annum (or pro rata for a period of less than a year). The shareholders have the nght, by giving not less than
12 menths written netice to Orbit Homes, to redeem for cash at par. The shareholders have not given such notice at
the date of signatura of the financial statemeants

The company eniered into @ £30m development finance facllity with the Royal Bank of Scotland pic in May 2014,
During the year drasvdowns have been made against varous development schemes. Each drawdown is sacured by a

fived charge over the markat sales assats of the schemse.

13. Calted up Share Capital

2016 2015

No. £ M. £

Authorised ordinary shares of £1 each 100 100 100 100

Issuad and Fully Paid Shares of E1 each 1 1 1 1
14, Capital Commitments

2016 2015

£000 £000

Capital Expenditure which has been contracted for but has not been providad for in
the financial statemanis 478,015 202 BEsE

Capital Expenditure which has been authorised under authority from the Orbit
Board but has yet to be confracted for 451,954 E09 258

Capital commitments comprise contracts for the purchase of land and bulidings and under dasign and build contracis
with third party suppliers.

15. Cash flows from operating activities

T W6 2015

£000 £000

Cash Flaws fram operaling profit B,083 3,820
[Cepreciation charge on other tangible sssals B4 58
Decreasel/{increase) in Stocks 4752 (23,843)
Decreasalincrease) in Deblors {2,699 {B.384)
Decreasal(increase) in Creditors {1,838) 182
Fair Value g7 163
Cash from operations B771 (28, 704)
Taxation (269) {460)
Met cash generated from operating activities E 482 (28,164)

16



Orbit Homes (2020) Limited
Notes to the Financial Statements

For the Year Ended 31 March 2016

16. Financial assets and liabillties

Financial assets measurad at fair value through profit or I0ss

17. Leasing commitments

The future minimum operating lease payments are as follows:

Within ane year
Within two and five years

18. UKimate Parent Entity and Ultimate Controlling Party

The mmediate parent underiaking and ulimate pasent eatity and contralling entity is Orbit Group Limited, a Co-
oparative and Community Benefit Society registerad in England and Yvales.

Orblt Group Limited is the parent undertaking of the only group of undertakings to consolidate these financial
statements at 31 March 2018, The consolidated financal statements of Orbit Group Limited are pubSshed on thea Oribit

wahaite wnw. orbit.org,uk.

1%. Related Party Transactions

Orbit Homes (2020) Limited is 2 wholly owned subskdiary of Orbit Group Limited, As permilted the company has taken
advantage of the exemption for whaolky owned subsidiares not to disclosa related party transactions with group entities

as defined by section 33.1A FRS102.

2016 2015
EQCD £000
443 168
2016 2015
E0DO £000
48 32
254 i
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Orhit Homes (2020) Limited
Motes to the Financial Statements

For the Year Ended 31 March 2018

20, Transition to FRS102

The Coempany has adopted FRS102 for the vear ended 37 March 2018 and has restated the comparative prior year

arnaounts.

Explanations

1. Sales & Marketing costs are written off as they are incurred rather than including in stock and writing off as a cost

of sals

2. Tota! present value of estimated future cash nflows in respect of a build contract. The inflows relate to intarast

and a share of sales proceeds,

3, An accrual is now made far the entitlernant fo holiday at ihe year end whech has not been taken by employess up
to a maximum of five days. This has been caiculated based on payroll records as being an adjustment o

opening reserves of £7k,

Restated statemant of financial position

Criginal sharehoidars funds

Biock valustion adjustment {Make 1)

Stock valuation adjustment (Nate 2)

Creditors: Amounts falling due after more than ane yaar (Mote 3)

Restated shareholders funds

Restated profit and loss for the year ended 315t March 2015
Origina profit an ordinary ectivites beforeg tax
Femove stock valuation adjustmiant (MNode 1)

Add stock valuation adjustmeant {Mate 2)
Hofiday Pay accrual (Noke 3)

Ciiginal ta on Ordinary Activities

Restaled profit for the financial year

31 March
2015

E'000
18
(449)
166
&)

1 April
2014
£'000
1,572

(1,555)

{33)

(270)

{16)
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